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JANUARY 13, 1976 


MEMORANDUM OF AGREEMENT MADE THIS 


THIRTEENTH DAY OF JANUARY, 1976. 


BETWEEN: 


THE GOVERNMENT OF CANADA (hereinafter 
referred to as "Canada"), represented 
herein by the Acting Minister of Finance 
(hereinafter called "the Federal Minister") 

OF THE FIRST PART: 

and 

THE GOVERNMENT OF THE PROVINCE OF ONTARIO 
(hereinafter referred to as "the Province") 
represented herein by the Treasurer of Ontario 
and Minister of Economics and Intergovernmental 
Affairs (hereinafter called "the Provincial 
Minister") 


OF THE SECOND PART 


WHEREAS it is recognized that inflation in Canada at 
current levels is contrary to the interest of all Canadians and 
that the containment and reduction of inflation has become a 


matter of serious national concern; 


AND WHEREAS the Anti-Inflation Act being Chapter 75 of 
the Statutes of Canada 197 4-75-76, (hereinafter referred to as 
"the federal act") enacted by the Government of Canada, authorizes 
the carrying out of an anti-inflation program to contain and 
reduce inflation by providing for the restraint of profit margins, 


prices, dividends and compensation in Canada; 


AND WHEREAS SUBSECTION 4(3) of the federal act authorizes 


the Federal Minister with the approval of the Governor in Council 


to enter into an agreement with the Province providing for the 


application of the federal act and the guidelines made thereunder, 


in accordance with the terms of the agreement to 


(a) 


(b) 


(c) 


(d) 


with effect, 


Her Majesty in right of the Province and agents 

of Her Majesty in right of the Province, 
municipalities in the Province and municipal or 
public bodies performing a function of government 
in the Province, 

corporations, commissions and associations described 
in paragraph 149(1)(d) of the Income Tax Act that 
are owned or controlled by Her Majesty in right of 
the Province or a municipality in the Province, and 
such other bodies in the Province as provide what 
are generally considered to be public services and 
as are from time to time prescribed by the 
regulations made under section 39 of the federal 
act for the purposes of that province 


in the case of the guidelines, on and after the day 


on and after which those guidelines apply with respect to Her 


Majesty in right of Canada; 


AND WHEREAS it is understood that neither Canada nor 


the Province shall be deemed by reason of having entered into 


this agreement to have surrendered or abandoned any of the powers, 


rights, privileges or authorities vested in it under the British 


North America Acts, 1867, and any amendments thereto, or to have 


impaired any of such powers, rights, privileges or authorities; 


AND WHEREAS the Federal Minister has been authorized 
to enter into this agreement pursuant to Order in Council 


P.cC.1976/75dated this 13th day of JANUARY, 1976. 


AND WHEREAS the Provincial Minister has been authorized 
to enter into this agreement pursuant to Order in Council 


O.C. 48/76 dated this 12th day of January, 1976. 


NOW THEREFORE this agreement witnesseth that Canada 


and the Province covenant and agree as follows: 


Interpretation 


Lo eC)) Gin “thiswagreement,; 

(a) "federal act" means that Anti-Inflation Act 
being Chapter 75 of the Statutes of Canada, 
1974-75-76, as amended from time to time; 

(b) "national administrator" means the administrator 
appointed pursuant to subsection 15(1) of the 
federal act; 

(c) "national guidelines" means the guidelines 
established by regulation made pursuant to 
subsection 3(2) of the federal act, as amended 
from time to time; and 

(ay Set provancialspubilicasector™ (means 
(i) Her Majesty in right of the Province and 


agents of Her Majesty in right of the Province, 


(ii) municipalities in the Province and 
municipal or public bodies performing 


a function of government in the Province, 


(iii) corporations, commissions and associations 
described in paragraph 149(1)(d) of the 
Income Tax Act that are owned or controlled 
by Her Majesty in right of the Province or 
a municipality in the Province, and 

(iv) such other bodies in the Province as provide 
what are generally considered to be public 
services and as are from time to time 
prescribed by the regulations made under 
section 39 of the federal act, and’ as are 


named in Schedule A to this agreement. 


(2) Schedule A to this agreement may be amended, at any 
time, by the addition or deletion of the name of any corporation, 
commission, association or other body, upon the mutual 
consent of the parties hereto, which shall be evidenced by an 
exchange of letters between the Federal Minister and the 


Provincial Minister. 
Covenant 


os (1) Canada and the Province hereby agree that the 
federal act and the national guidelines shall apply to the 


provincial public sector. 


(2) Notwithstanding subclause (1) Canada and the 
Province hereby agree that Part 1 of the national guidelines 
Shall only apply to those portions of the provincial public 


sector that are specified in Schedule B to this agreement. 


(3) Schedule B to this agreement may be amended, 
at any time, by the addition or deletion of any portion of the 
provincial public sector, upon the mutual consent of the parties 
hereto, which shall be evidenced by an exchange of letters 


between the Federal Minister and the Provincial Minister. 


Term 


She (1) Canada and the Province hereby agree that this 
agreement shall apply from and after the 14th day of October, 
1975 and shall remain in full force and effect, unless earlier 
terminated by the parties hereto pursuant to the provisions 
of subclause (3), until the date that is the earliest of 
(a) the 31st day of December 1978, 
(b) the date of the expiration of the federal 
act, or 
(c) the effective date of an agreement entered 
into between Canada and the Province 
respecting the provincial public sector 
pursuant to subsection 4(4) of the federal 
act which date shall not be earlier than the 
15th day of April, 1977. 

(2) The parties hereto agree that within 90 days of 
receipt by the Federal Minister of a written notice signed by 
the Provincial Minister requesting the entry into an agreement 
with the Province under subsection 4(4) of the federal act, 
they will enter into an agreement respecting the provincial public 
sector pursuant to subsection 4(4) of the federal act the 
effective dateof which to be not earlier than the 15th day of 
April 1977, and which agreement is to include provisions 
requiring the Province, during the term of the agreement, 

(a) to have in force provincial legislation, 
similar to the federal act, that establishes 
a system and procedure for the adminstration 


and enforcement of the national guidelines,» 


(b) to apply the national guidelines to the 
provincial public sector in the manner 
provided for in such provincial legislation 
and 

(c) to maintain the provisions of such 
provincial legislation respecting the 
provincial public sector and the 
administration and enforcement of the 
national guidelines in content and in 
form similar to the federal acu. 

(3) Canada or the Province may terminate this 
agreement 

(a) in the case of termination by Canada, by 
notice in writing given by the Federal 
Minister to the Provincial Minister, or 

(b) in the case of termination by the 
Province, by notice in writing given by 
the Provincial Minister to the Federal 
Minister 

which notice may be given at any time on or after 

January 15, 1977, whereupon this agreement is 

terminated 90 days after the date of receipt of such 

notice of termination. 

Review of the National Guidelines 

4. Canada and the Province agree that, upon consultation 
with all the Provinces, they will cause to be established a 
committee of officials to which they will each appoint a 
representative which committee will be instructed by the parties 
hereto to meet periodically, not less frequently than once in 
each calendar quarter commencing with the first quarter in 


1976 with the purpose of reviewing the national guidelines. 


Saving 


ap Termination of this agreement shall not affect any 
inquiry, investigation, examination, audit, search or 
proceeding that was instituted before the date of such 
termination pursuant to the federal act nor any rights, 
privileges or obligations which may have acquired accrued or 


incurred to the parties up to the date of termination. 


Notifications 


6%. (1) In the event of any reference being made to the 
national administrator in respect of the provincial public 
sector by the Anti-Inflation Board or the Governor in Council 
pursuant to subsection 17(1) of the federal act, Canada hereby 
agrees, upon such reference, to forthwith give notice thereof 
to the Provincial Minister. 

(2) Canada hereby agrees to make a reference to the 
national administrator pursuant to subsection 17(1) of the 
federal act in relation to any price or profit margin of any 
part of the provincial public sector that is affected or 
regulated in a manner referred to in subsection 4.1(1) of the 
federal act only upon a request by the Provincial Minister to 


the Federal Minister. 


Die Canada hereby agrees that no action shall be taken by 
the national administrator pursuant to section 18 or 19 of the 
federal act relating to the examination, audit and search in 

respect of the provincial public sector until Canada has given 


notice of such proposed action to the Provincial Minister. 


8. Canada hereby agrees to give the Provincial Minister 


advance notice of any amendments to the national guidelines. 
Payments to the Province 


Me Canada hereby agrees, with respect to the aggregate 
amount paid to Her Majesty in right of Canada pursuant to any 
order made by the national administrator under sections 20 and 
22 of the federal act against a person in the provincial public 
sector, to pay to the Province an amount equal to such part of 
that amount as may be determined on the basis of a formula to 


be agreed upon between Canada and the Province. 


IN WITNESS WHEREOF the Honourable C. M. Drury, Acting 
Minister of Finance of Canada, has hereto set his hand on behalf 
of Canada, and the Honourable W. Darcy McKeough, Treasurer of 
Ontario and Minister of Economics and Intergovernmental Affairs has 


hereunto set his hand on behalf of the Province of Ontario. 


Signed on behalf of Canada ) 
by the Honourable C. M. Drury, ) 


Acting Minister of Finance, in the ) 


Acting Minister of Finance of 
Canada 


Signed on behalf of Ontario ) 
by the Honourable W. Darcy McKeough ) 


Treasurer of Ontario and Minister 
of Economics and Intergovernmental ) 


Affairs ( 
oa RRL han. | 


Treasurer of Ontario and Ministe: 
Economics and Intergovernmental 
Affairs 


| ¢ 


; ) 
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Assessment Review Court 

Roard of Nesotiation (Attorney General) 

Criminal Injurities Compensation Board 

_ Land Compensation Board 

Ontario-Law Reform Comaission 

Ontario Municipal Board 

Ontario Lducational Communications Authority 

Provincial Schools authority 

feathers ‘superannuation Commission 

10. Ontario Institute for Studies in Education 

11. James Bay Education Centre 

12. Education Relations Commission 

13. Environmental Ilearing Board 

14.) Iinvironmental Appeal Board 

15. Board of Negotiation (iinvironment) 

16. Pesticides Advisory Committce 

17. Pesticides Appeal Board 
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26. Oni nro. Police Commission 

27. Rome onl Coroner 
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45. Wntirio telephone Services Commission 

46. Ontario Highway Transport Board 

472 9ebicence suspension Appeal Board 

48> OnLatiotwiortipage Corporation 

+O MeOROy LE GoM SSiOny On ULectric Power Planning 

50. -OnGario Food, ferminal Toard 

Si: ONL Stock, Jurds. hoArd ' 

52 NeApawculigagal.Rescarch Dismal ute OF Untami1p 

55. Sh Gao Hate, GOL. COMIC I) 

54. Anmeiey ituradesbide.Dparnage Luccnce 
Review Board 

55. ArtiLicial Insemination of Live Stock L-R.Bd. 

56. DcadeAnamall Disposal Lacence: Revicw, Bd. 

57. Licensing and Registration Licence Review Bd. 
(Animals for Rescarch) 

58. Live Stock Community Sales 

59, Sbrve Stock4and ‘Lived ‘Stock 
Review Bd. 


Licence Review bd. 
Products. Licence 
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Plant Pisovses. Urecrce Review Bel. 

Prepnant Mare Urine Licence Review Bd. 

Produce hieenee Rev row Bel. 

Provinchil Auetionce:S licence 

Riding Uorse Lstabbishmentea, licence Review Bd. 

Larn, Products Payments ,Bowred 

Grop JInsurgncesArb utracion Bowrd 

Farin’ TaxsReduccron Revick Board 

Produce Arbitration Board 

Farm Machinery Board 

Soldiers Aid Commission 

Social Assistance Kevicw Board 

Day Nursery Review Board 

Disterret Welfare Wdidtastration Boards 

Boards of Managemont-for Ucrritorial districts 
[or lowes” for” the Avcd and Rest Momes 

Ontario’ 2rovitiera t “Pobico: Nard tratzon -Comretec 

Ontario Provincial Police Grievance Board 

Ontario Provincial Police Negotiating Committce 

Ontario! Public Service Arbitration Loaded 

Ontario Puliitie Services iabour Kolagrons !ribunal 

Grervance Scttleoment Board 

Public Service (Classification Rating Committee 

Publae Service Grievance, Board 

Public Service Superannuation Board 

Ontario. Pigice, Gonrenmh2on 

Ontario Development Corporation 

Northern Ontario Development Corporation 

Eastern Ontario Development Corporation 

Ontario Research Foundation 

Ontario. Racing Commission 

Ontario Securbtiies, Compissian 

Operating Gapuicers ——houicd of eam iors 

Operatines Eueineers - Beard of Kevicw 

Commercial Registration Appeal Tribunal 

Roti © Consors 

Liquor Control Board of Ontario 

Pension Commission of Ontario 

Liquor Licence Board of Ontario 

Boards of Arbitration (Employment Standards) 

Ontario Human Rights Comnission 

Ondvarie tLabovwrn delat ions hoard 

Workmen's Compensation Board 

Royal Ontario Museum 
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Visual Arts Ontario 

Ontario Craft Foundation 

Sport Ontario 
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Athletics Comniss ioncr 

Bowrd. of Directors, of (Gn enoprict ne 

hoard of Directors of rir less Therapy 

Boand.of Directors of Masseurs 

bourd io Paireetors. of OSteana cy 

ioard of Directors of Physiotherapy 

HlospiLtal Appeal Board 

Joint Committee on Physician's Compensation 
lor Pie less. orl ocrwrccs 

Laboratory Review Board 

Licensing oar ov Revie 

Medical Eligibility Conn. ttce 

Medical Personnel Selection Committee 

Medical Review Committec 

Nursing flomes Review Board 

Roard of Opthalmic Dispensers 

Board of Radiological Technicians 

Board of Regents under Chiropody Act 

Bowrds of Health 

Cotmet) ef the Cotesas of (Nirses o6 Oitarie 

Couierleot the Colhege of, Optouetrists 

Council of thre Codlove of Dhauiaey 

Come rl of the Collere of iPhysovetans and 
Surgeons of Ontario 
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184. 


185. 


Gaumetl of the - oval College of Dental Surgeons 
Denture Therapists Appeal hoard 
Ontario Board of Administration Under the 
inhbadmers an hmeraruirectimes Act 
Ontarto Board of Examiners in Psycholopy 
SPT PO Gancer MiSlrtuIES 
OPES Fane lt perme mcirer aii 
Oar o SINE oF Nea leh 
Ontario Mental Health Foundation 
Proressrond. Greaucentlare comm: cece Lor PubLic 
Health Nursing 
Professional Services Nanadeement Committce 
ROPLSUrs) OL VENtUITC Tieraptsts 
MEViCw DOarTo 1Ol es svCiratr Le facril tres 
Art Galicry of Canada 
Cover arr Oi. 
JON raves olicoc Memorial foundat ton 
Royal BOtanreal Gardens board of Trustees 
Roirds oF trustees For Imprevenicnt Districts 
Moosonee Development Area Board 
Municipal Liarson Committec 
Niwot Pocanplent. Comm) ssion 
OMe eoromic (Counc yt 
Omearre lac Gorpornc Lon 
Ontarre cdncacnon Cape tal Ark Corporation 
Ontario Nunrcipal liprovencnt Corporation 
Oitirre: WiLlversit Les TaAphtal Wich Corporition 
Giiat to toner pal knployees Retirement. hoadd 
Heir wavor Miniccmonrt Arbitration Comittee 
OntarLlo aunctly Coyporarron 
Goveriming Bond ot. Deptt Technicians 
Governimc Board of Denture. | herapis ts 
NGL bh Sci are oad 
(Gabel sacad i tics Appeal Bord 
Health Servaces Appeal Reard 
Ghild Welfare Revicw Board 
Group homes (Correctional Services), 
Community resource centres 
Sports governing bodies 
Museum association 
Ontario legal aid plan 
Provincially owned water and sewage plants 
Conservation authorities 
non-profit corporations operating adult group 
homes or institutions 
Non-profit corporations operating group homes 
or institutions for children and youth 
Non-profit corporations operating homes for 
unmarried mothers 
Municipal day nurseries 
Non-profit corporations operating day nurseries 
Non-profit corporations operating sheltered workshops 
Non-profit corporations operating homes for the retarded 
Organizations and non-profit corporations operating 
community projects under the Developments Services Act, 
1974 
Non-profit corporations operating half-way houses 
Charitable homes for the aged 
Municipal homes for the aged 
Mental retardation facilities listed in Schedule II 
of the regulation under The Developmental Services 
Act, 1974 
Non-profit agencies operating credit counselling services 
the operating costs of which are subsidized under the 
Ministry of Community and Social Services Act, 
Non-profit corporations operating elderly persons centres 


(non residential) 


Research Foundation 
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Children's Aid Societies 

Organizations and municipalities operating work 
activity projects 

Home care plans 

Ontario travel association program participants 

Public community and private hospitals 

Hospital planning councils/health planning councils 

Hospital computing centres 

Hospital medical records institutes 

Hospital central laundries 

Hospital and other laboratories 

Hospital assessment and placement services 


Hospital detoxification centres 
Ontario Educational Communications Authority 


Nursing homes 

Community and provincial psychiatric hospitals 

Institutions for nervous ailments 

Physiotherapy facilities 

Private volunteer Municipal hospital and provincial 
ambulance services 

Mental health facilities 

Children's mental health facilities 


Ontario Hydro 

The following universities: 
Carleton 

Guelph 

McMaster 

Ottawa 

Queen's 

Toronto 
Waterloo 
Western 

Windsor 

York 

Brock 

Lakehead 
Laurentian 
Trent 

Wilfred Laurier 
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The Ontario Northland Transportation Commission 
(and its subsidiaries) 

Alcoholism and Drug Addiction Research Foundation 

Ryerson Polytechnical Institute 


Ontario College of Art 

Ontario Cancer Treatment and Research Foundation 

Native Court Worker Program (administered by the 
Ontario Federation of Indian Friendship Centres) 
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Ontario Educational Association 

United World Colleges, Canadian National Committee 
(scholarships) 

Ontario. School Trustees' Council 

Ontario Federation of School Athletic Associations 


St. John Ambulance Association 

Ontario Society for the Prevention of Cruelty to 
Animals 

Minaki Lodge Resort Ltd. 

Minaki Development Company Ltd. 

Toronto Stock Exchange - Board of Directors 

Urban Transporation Development Corporation 


The following local housing authorities, namely: 
Arnprior 

Brantford 

Brockville 

Cambridge 

Collingwood 

Cornwall 

Delhi 

Dunnville 

Essex County Housing 
Advisory Board 

Goderich 

Guelph 

Hamilton 

Kapuskasing 

Kenora 

Kent and Chatham District 
Kingston 

Lindsay 

London 

Midland 

Napanee 

Niagara Falls 

Nipissing and Parry Sound District 
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Centre D'Accueil Champlain 
Ontario Heart Foundation 


Law Foundation of Ontario 
Registration Board of the Ontario Association of Architects 


Ontario Association for the Mentally Retarded 
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SCHEDULE B 


Those portions of the provincial public 

sector in respect of which any price or profit 
margin is affected or regulated in a manner 
referred to in subsection 4.1(1) of the federal 
act. 

The Ontario Northland Transportation Commission. 
The Ontario Food Terminal Board. 

The Ontario Stock Yards Board. 


The Algonquin Forestry Authority. 


The Ontario Transportation Development Corporation. 
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